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D AMENDING SECTION 4 OF THE ACT OF MAY 5, 1870, AS AMENDED 
AND CODIFIED, ENTITLED “AN ACT TO PROVIDE FOR THE 
CREATION OF CORPORATIONS IN THE DISTRICT OF COLUMBIA 
BY GENERAL LAW” 
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Avuaust 14 (legislative day, Auacust 1), 1951.—Ordered to be printed 


> Smitu of North Carolina, from the Committee on the District of 
Columbia, submitted the following 


REPORT 
0 accompany 5. 664 
[T pany 8. 664] 


The Committee on the District of Columbia, to whom was referred 
the bill (S. 664) to amend section 4 of the act of May 5, 1870, as 
amended and codified, entitled ““An act:to provide for the creation of 
corporations in the District of Columbia by general law,” and for 
other purposes, after full consideration, report favorably thereon with 
an amendment and recommend that the bill as amended do pass. 

The amendment is as follows: 

Page 1, line 8, starting with the word “company” strike out all down 
to and including line 4 on page 2, and in lieu thereof insert the 
following: 
corporation, except a charitable, educational, or religious corporation incorporated 


under the laws of the District of Columbia or under any Act of Congress, to use 
its funds to purchase stock in any other corporation. 


The purpose of this bill is to allow charitable, educational and 
religious corporations to invest their funds in the purchase of common 
or preferred corporate stocks. Under the present law of the District 
of Columbia, no corporation may invest in the stock of another 
corporation. Eleemosynary corporations have been denied the right 
to invest in common stocks of corporations, thereby seriously limiting 
their investment portfolios with consequent loss of revenue. 

- Grog rae re : ea 

The Commissioners of the District of Columbia have no objection 
to the enactment of this legislation. The bill was reported unani- 
mously by the full committee. 





AMENDING SECTION 4 OF THE ACT OF MAY 5, 1870 


CHANGES IN EXISTING LAW 


In compliance with subsection (4) of rule XXIX of the Standing 
Rules of the Senate, changes in existing law in the bill, as reported, 
are shown as follows (existing law proposed to be omitted is enclosed 
in black brackets, new matter is printed in italic, existing law in 
which no change is proposed is shown in roman): 


Districr or CoLtumBiA Cope, 1940 Eprrion, Section 29-216 


It shall not be lawful for any [company to use any of their funds in the purchase 
of any stock in any other corporation. ] corporation, except a charitable, educational, 
or religious corporation incorporated under the laws of the District of Columbia or 
under any Act of Congress, to use its funds to purchase stock in any other corporation. 
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